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(Any capitalized terms in this document that are not defined herein have the meaning set forth in the 
applicable StrategIQ client’s Investment Advisory Agreement.)

General Information

StrategIQ’s mission is to provide outstanding investment advisory services to its clients and this starts with 
learning lots of relevant information about them.  Based on the information received from each client, 
StrategIQ is able to develop a customized investment strategy with respect to such client’s Assets Under 
Management (and, if any, Assets Under Advisement).

Generally, the more information a client communicates to his or her StrategIQ advisor about relevant 
facts, the better such StrategIQ advisor will be able to develop a precise investment strategy for such 
client.  Therefore, StrategIQ encourages clients to be as comprehensive and detailed as possible in their 
communications of relevant facts to StrategIQ.  While all relevant information is welcomed, StrategIQ’s initial 
primary focus is to determine each client’s:

• Overall Risk Tolerance Group,
• Overall Risk of Loss Percentage, and
• Overall Risk Capacity

Overall Risk Tolerance Group and Overall Risk of Loss - Explained

Overall Risk Tolerance and Overall Risk of Loss Percentage are interrelated concepts based on a client’s 
emotions.  They are assessments of a client’s general attitude or willingness to take risk without panicking 
(based on the generally accepted correlation between risk potential and return potential).  How risky or 
volatile an investment portfolio does the client want to maintain? 

Overall Risk Capacity - Explained

Overall Risk Capacity is a more tangible concept.  It assesses the client’s financial ability to have “something 
bad” happen in the portfolio without ruining the client’s goals (meaning, that the client still has time to 
recover).  This assessment relies on an analysis of a complex and unstable multi-dimensional array of factors, 
which often compete with each other. Frequently, more of one requires less of another, meaning that a client 
must make trade-off decisions among these various factors.  Below is a non-exhaustive list of some of the 
factors that clients should consider in the determination of their Overall Risk Capacity:

• Asset Base (How many assets does the client already have and will receive from sources other than his or 
her business or employer?)

• Income (How much income does the client earn now and is likely to earn in the future?)
• Spending (What are the client’s objectives and needs? What is the client’s lifestyle and spending level?)
• Savings (How much does the client want to save?)
• Timing (How old is the client?  What is the client’s life expectancy? When does the client want savings 

and spending to occur?)
• Investment Experience (How broad and deep is the client’s investment management experience?)
• Legacy (What assets does the client want to transfer to his or her heirs or charities?)
• Surety (How certain does the client want to be that the choices made with respect to the prior 

competing factors add up or work together?)

Overall Risk Capacity is an assessment that StrategIQ advisors often include as part of their development 
of a financial plan for a client, sometimes using sophisticated modeling software that is able effectively to 
analyze the numerous and sometimes competing relevant variables applicable to a client.
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There is no particular formula on how StrategIQ weighs all relevant information in its possession relating to 
a client when developing or selecting overall or account-specific investment strategies for such client.  Each 
StrategIQ advisor weighs all such relevant information (including applicable Overall Risk Tolerance Group, 
Overall Risk of Loss Percentage, Overall Risk Capacity and other information received or produced in the 
course of financial planning), on a case-by-case basis, in light of the specifics applicable to such client.

Determination of the Overall Risk Tolerance Group and Overall Risk of Loss applicable to each Client

Each StrategIQ client is required to identify which one of the five Overall Risk Tolerance Groups 
(conservative, moderately conservative, moderate, moderately aggressive or aggressive) is applicable to 
such client.  Each StrategIQ client also is required to identify the Overall Risk of Loss applicable to such 
client.  In order to assist StrategIQ clients in their determination of their respective applicable Overall Risk 
Tolerance Group and Overall Risk of Loss, StrategIQ offers, and its clients are encouraged to complete, 
a Risk Tolerance Questionnaire (“Questionnaire”). This Questionnaire, consisting of 10 questions and 
corresponding multiple choice answers, is a simplified model that assigns numerical scores to a several 
variables (your responses to the Questionnaire’s questions) and inserts those scores into a mathematical 
formula (“Model”).

Completion of Questionnaire and Agreement with Model’s Assessment

If, after completing the Questionnaire and considering all other relevant factors, a client agrees with the 
Model’s assessment, such client should check the box in the Risk Tolerance Confirmation next to “I agree” 
and, then, such client’s Overall Risk Tolerance Group and Overall Risk of Loss percentage will be those that 
have been assigned by the Model.

Completion of Questionnaire and Disagreement with Model’s Assessment

If, after completing this Questionnaire and considering all other relevant factors, a client disagrees with the 
Model’s assessment, such client should check the box in the Risk Tolerance Confirmation next to “I disagree” 
and insert the applicable Overall Risk Tolerance Group and/or Overall Risk of Loss Percentage applicable to 
the client.

Overall vs. Account-Specific Risk

In addition to the Overall Risk Tolerance Group (which generally is applicable, in the aggregate, to all 
Accounts), each Account is assigned to one of five possible Account Risk Levels: conservative, moderately 
conservative, moderate, moderately aggressive or aggressive. It is possible for the Account Risk Level of 
one or more Accounts of a client to be different from the Overall Risk Tolerance Group applicable to such 
client, as one or more Accounts often are established or held to address specific objectives, or are subject 
to Overall Risk Capacity considerations, that, individually, may require or may make advisable more or less 
risky positions than those that would be consistent with the Overall Risk Tolerance Group applicable to 
such client. Because the Account Risk Level of each individual Account of a client takes precedence over 
the Overall Risk Tolerance Group applicable to such client, the average Account Risk Level of all of the 
Accounts of such client, prorated based on such client’s Assets Under Management (and, if any, Assets 
Under Advisement), may not be consistent with the Overall Risk Tolerance Group or Overall Risk of Loss 
Percentage applicable to such client.
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Changes Affecting Risk

The Overall Risk Tolerance Group or Overall Risk of Loss Percentage applicable to a client, or the Account 
Risk Level applicable to a client’s Account, or the client’s Overall Risk Capacity, are not static. They can, and 
frequently do, change over time. If a client believes, at any time, that his or her Overall Risk Tolerance Group, 
Overall Risk of Loss Percentage, or Account Risk Level with respect to any of such client’s Accounts (as then 
known to StrategIQ) no longer may be accurate, or that any of the factors that were relied upon in assessing 
such client’s Overall Risk Capacity may have changed, such client should immediately contact, and discuss 
such potential or actual inaccuracy or change with, his or her StrategIQ advisor.

Client Group or Represented Person Related Matters

If a client and another person, such as a spouse, have signed one investment advisory agreement with 
StrategIQ, both persons are considered a Client Group. The Questionnaire includes four acknowledgments at 
its beginning (numbered 1-4) that address Client Group related issues.

If a person is completing this Questionnaire on behalf of a StrategIQ client that such person represents, for 
example, in such person’s capacity as Trustee, Power of Attorney, Attorney in Fact or Legal Agent/Guardian, 
the first four acknowledgments of the Questionnaire also address such situation.

General Information, Risk - Return Correlation and Additional Factors

The table below generally shows the correlation between risk potential and return potential for each Overall 

Risk Tolerance Group.

This graph is used for illustrative purposes only and does not reflect future values or performance of any 
investments. 
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1. By writing/typing my name in the space provided below, I agree that I am the individual that is 
completing this Questionnaire. Please only write/type your name below (even if you are completing 
this Questionnaire with another member of your Client Group, such as your spouse, or on behalf of your 
Client Group, or on behalf of another Person that you represent as Trustee, Power of Attorney, Attorney 
in Fact, Legal Agent/Guardian, or other). 

 
___________________________________________________________________________________________________________________________ 
NAME 

2. By writing/typing in the spaces provided below the names of the other members of my Client Group 
with whom I am jointly completing this Questionnaire, (or the names of the other representatives acting 
on behalf of another Person), I agree that this Questionnaire is our joint Questionnaire. (StrategIQ 
Financial Group, LLC generally recommends that only one Risk Tolerance Questionnaire be completed 
per Client Group or represented Person.) 

 
___________________________________________________________________________________________________________________________ 
NAME 
 
___________________________________________________________________________________________________________________________ 
NAME 
 
___________________________________________________________________________________________________________________________ 
NAME 

3. I agree that, if I am the only member of my Client Group completing this Questionnaire (or the only 
representative acting on behalf of another Person), such completed Questionnaire will be deemed 
the completed Questionnaire of my Client Group (or such represented Person), regardless of whether 
I completed this Questionnaire jointly with any other members of my Client Group (or any other 
representatives of such represented Person) and the Overall Risk Tolerance Group and Overall Risk Of 
Loss Percentage applicable to all Accounts of my Client Group (or represented Person) will be based on 
the score of this completed Questionnaire.  
 

4. I agree that, if, one or more other member/s of my Client Group completes one or more Questionnaires 
with respect to my Client Group (or one or more of the other representatives of such represented Person 
completes one or more Questionnaires with respect to such represented Person), and the Overall Risk 
Tolerance Group is different than the current one, no changes to the current Overall Risk Tolerance Group 
applicable to the Client Group or to any of member of the Client Group will be implemented until all 
members of the Client Group agree with the advisor how best to address this difference at the Client 
Group level or at the level of each member of the Client Group.  
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5. What is the main goal for your investments? 
 
 Preserve the assets I currently have Score (0) 
 Safely generate income from my investments Score (1) 
 Generate income, while also pursuing capital appreciation Score (2) 
 Steadily grow my assets Score (3) 
 Aggressively grow my assets Score (5) 

6. I expect to pull money from my overall investments in: 
 

 Less than 1 year Score (0) 

 1-4 years Score (1) 

 5-10 years Score (2) 

 11-20 years Score (3) 

 Over 20 years Score (5) 

7. Select your current net worth (excluding primary residence): 
 

 Under 100K Score (0) 

 100K-500K Score (1) 

 500K-1M Score (1) 

 1M-3M Score (2) 

 Over 3M Score (3) 

8. Please indicate your current annual household income: 
 

 Under 75,000 Score (0) 

 75,001-125,000 Score (0) 

 125,001-200,000 Score (1) 

 200,001-350,000 Score (1) 

 350,000+ Score (2) 

9. Please select the most complex investment you have owned, or would be comfortable owning: 
 

 Money Market/CDs Score (0) 

 Mutual Funds/ETFs Score (2) 

 Individual Stocks or Bonds Score (4) 

 Hard Assets (gold, art, etc) Score (5) 

 Options, Futures, or Unlisted Securities Score (10) 

10. Which best describes your tolerance to risk? 
 

 I seek stable investments to preserve my principal Score (1) 

 I pursue modest increases in my investments, with low risk of loss Score (2) 

 I aim for investment growth, accepting moderate risk of loss Score (3) 

 I seek above-average growth in my investments, accepting above-average risk of loss Score (4) 

 I reach for maximum returns, accepting significant risk of loss Score (5) 
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11. This chart shows the potential 1-year risk / return trade off of a $100,000 investment.  

Which would you choose? 

 

          Score (1)              Score (2)         Score (3)           Score (4)              Score (5) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

12. Imagine that an investment you own lost 30% of its value in 3 days. What would you do?  

 

 I don’t know Score (1) 

 Sell all of my shares Score (2) 

 Sell a portion of my shares Score (3) 

 Do nothing Score (4) 

 Buy more shares Score (5) 

13. You make an investment, planning to hold it for 5 years. It then loses 20% in its first year. How do you 

react? 

 

 I would sell my investment because of my concerns Score (1) 

 I would consider selling part of my investment Score (2) 

 I would wait to see how it continues to perform Score (3) 

 I wouldn’t sell my investment, but would be concerned Score (4) 

 I would buy more of the investment because of the discount Score (5)
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14. The following charts show the potential performance of an investment over 10 years.  

Which would you choose? 

                                  Score (1)                                               Score (2)                                              Score (3)

      Score (4)                                              Score (5)  
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RISK TOLERANCE CALCULATION  
AND CONFIRMATION

Calculating your Total Questionnaire Score

Next to each of the possible answers for each question in the Questionnaire is a numerical value in 

parentheses. To calculate your total Questionnaire score, please add together the scores of each answer you 

selected and insert the result of such addition (“Total Questionnaire Score”) here: 

Total Questionnaire Score: ______________________________________________

This Total Questionnaire Score represents your Overall Risk of Loss Percentage. Overall Risk of Loss 

Percentage means the percentage of the value of your Assets that may potentially decrease in a market 

downturn based on your Overall Risk Tolerance Group.

(Please remember that a drop in the market value of a security is an “unrealized” loss until the sale of such 

security, at which time it becomes a “realized” loss. If a security that you own is subject to an unrealized loss 

and you defer its sale until a later time, then, assuming that at such later time the market has fully recovered, 

no “realized” loss would be applicable to such security.) 

The table below lists the Overall Risk Tolerance Ranges for the five possible Overall Risk Tolerance Groups. 

Please identify the Overall Risk Tolerance Range that comprises your Total Questionnaire Score. Your Overall 

Risk Tolerance Group is the one on the checked row. 

Check  
Applicable One

Overall Risk Tolerance Range Overall Risk Tolerance Group

0-10 Conservative

11-20 Moderately Conservative

21-30 Moderate

31-40 Moderately Aggressive

41-50 Aggressive

Risk Tolerance Confirmation

    I agree with the Overall Risk Tolerance Group and Overall Risk of Loss Percentage assigned to me (and/or, if   
 applicable according to my agreements in the first 4 Sections of the Questionnaire, my Client Group or   
 represented Person) by the Model in connection with the completion of the Questionnaire.  
 

    I disagree with the Overall Risk Tolerance Group or Overall Risk of Loss Percentage assigned to me by the   
 Model in connection with the completion of the Questionnaire. The following shall be applicable to me  
 (and/or my Client Group or represented Person, as appropriate, per my agreements in the first 4 Sections  
 of the Questionnaire):  
 
Overall Risk Tolerance Group: ___________________________

Overall Risk of Loss Percentage:__________%.

My reasoning for disagreeing with the Model is: 

_________________________________________________________________________________________________________________________
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Please sign, date, and identify your Title/Role below.
 

_______________________________________________________________________________________________________________________________
NAME 1   (Print Name)      
 
 
___________________________________________________________________________________________|_________________________________ 
SIGNATURE         DATE SIGNED  

Title/Role of Signatory: 

 Individual Client    Trustee    Power of Attorney    Attorney in Fact    Legal Agent/Guardian  

 Other________________________________

_______________________________________________________________________________________________________________________________
NAME 2  (Print Name)      
 
 
___________________________________________________________________________________________|_________________________________ 
SIGNATURE         DATE SIGNED  

Title/Role of Signatory: 

 Individual Client    Trustee    Power of Attorney    Attorney in Fact    Legal Agent/Guardian  

 Other________________________________ 
 

Investment Advisor Acknowledgment:  

_______________________________________________________________________________________________________________________________
NAME OF INVESTMENT ADVISOR      
 
 
___________________________________________________________________________________________|_________________________________ 
SIGNATURE         DATE SIGNED  
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