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ALTERNATIVE 
INVESTMENTS
A GUIDE TO UNDERSTANDING

THE ESSENTIALS



PASSION  
is what drives us.

 

INTEGRITY  
is how we work.

TRUST 
is what we earn.



To complement traditional asset classes typically found in investment portfolios such as 

stock and bonds, StrategIQ Financial Group provides our qualified investors with access 

to alternative classes. 

WHY ALTERNATIVE INVESTMENTS? 
By adding alternative investments into a traditional investment portfolio, we help our 

clients reduce overall portfolio volatility while also increasing portfolio diversification. 

Alternative investments can also provide growth opportunities that may not be 

available with traditional asset classes.

HERE ARE A FEW EXAMPLES OF ALTERNATIVE INVESTMENTS 

WE THINK YOU MAY WANT TO CONSIDER. 

COMPLEMENT 
TRADITIONAL ASSETS

HEDGE FUNDS   MANAGED FUTURES

REAL ESTATEPRIVATE EQUITY



Why Hedge Funds? 

We think Hedge Funds are a good alternative because they can help increase the level 

of portfolio stability when traditional investments may be underperforming or are highly 

unpredictable. Hedge funds can also help enhance returns by using strategies that don’t 

necessarily correlate to traditional investments. For investors who have a higher risk 

tolerance, when properly allocated, hedge funds can provide a nice boost in returns 

for our clients. With SFG, our clients benefit from strategies developed by our Chief 

Investment Officer who brings over 25 years of experience managing the intricacies of 

various hedge funds around the world.

Why Managed Futures? 

As a portfolio of futures contracts that are actively managed, we think they are a good 

alternative because they provide both portfolio and market diversification. SFG clients 

get exposure to asset classes that help mitigate portfolio risk in a way that is not 

possible with direct equity investments like stocks and bonds. Added to a portfolio of 

traditional asset classes, your SFG advisor can use this investment tool as a unique way 

to round out your portfolio. 

ALTERNATIVES 
DIVERSIFY ASSETS



Why Private Equity? 

At SFG, we like private equity as an alternative investment class because it provides 

access to capital that is not listed on a public exchange. Private equity can provide 

greater diversification in multiple ways that publically traded securities may not. As an 

example, the ability to invest in hundreds of companies representing many different 

phases of venture capital and industry sectors. Private equity can provide unique 

growth opportunities in assets that are less impacted by market volatility and consumer 

sentiment - something that adheres to one of our core philosophies of contrarian 

investing. 

Why Real Estate? 

We like real estate because it can enhance the risk and return profile of a portfolio and 

may provide competitive risk-adjusted returns. Compared to equities and bonds, the real 

estate market is usually low volatility even factoring in the subprime mortgage crisis. You 

may not know that commercial real estate returned on average 8.4% over the ten years 

from 2000 to 2010. We also feel real estate has excellent diversification potential and 

can potentially serve as a hedge against inflation.

ALTERNATIVES 
DIVERSIFY ASSETS



Alternative investments often exhibit some important and unique 

investment characteristics:

• Diversification across different markets, asset classes, strategies, managers, and 

investment styles

• Historically low correlation to the returns of more traditional investments in stocks 

and bonds

• Helps to reduce overall portfolio volatility when combined with a portfolio of 

traditional investments

• Potential to provide attractive risk-adjusted returns 

• Increased investment flexibility, providing access to investment in special situation 

equities, energy, global currencies, interest rates, precious metals, and agricultural 

markets not available in more traditional investment portfolios.

WHY CONSIDER 
ALTERNATIVE INVESTMENTS



At StrategIQ Financial Group, we understand that our clients, as well as their needs, 

are diverse.  We have identified a few of the many alternative investments that may 

provide opportunities that traditional investments in stocks and bonds may not. 

Because alternative investments may not correlate to the stock market, they can 

add diversification and help mitigate volatility in a traditional portfolio. They may 

also offer tax benefits and a potential higher rate of return not available in traditional 

investments.

Speak with a STRATEGIQ FINANCIAL GROUP Advisor to learn  

more about alternative investment offerings, and to determine  

if these strategies may be right for your portfolio.

LOOK BEYOND 
TRADITIONAL INVESTMENTS



If you would like to speak with an advisor  
regarding the contents of this document  

or other financial planning and investment matters,  
please reach out to StrategIQ® Financial Group today. 

StrategIQ® Financial Group, LLC 
888-363-7147 

info@sfgweb.com  |  sfgweb.com

Schedule an introductory call by going to: 
https://www.sfgweb.com/schedule-call
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